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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  -  Paid-Up  PNum:12767.TAX 
With  640  Acres  Pooling  Provision  


PAID-UP  OIL  &  GAS  LEASE 

(No  Surface  Use) 

THIS  LEASE  AGREEMENT  IS  made  this  dav  of  JffilJ.  .P&f0  ■  by  and  between  Anna  Marts  Franklin  Dangelmayr  and  Shawn  R 

Dangelmayr,  wife  and  husband,  whose  address  is  227  W.  4th  8L.  Muonstar.Tx.  76252,  as  Lessor,  and  Harding  Energy  Partners,  LLC.  a  Texas  limited  liability 
company.1 3465  Midway  Road.  Suile  400,  Dallas,  Texas  75244,  as  Lessee.  An  printed  portions  of  this  tease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all 
other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1 .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

See  attached  Exhibit  'A'  for  Land  Description 

in  the  County  of  Tammy  State  of  TEXAS,  containing  0.2090  gross  acres,  more  or  [ess  {including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  'gas'  as  used  herein  Includes  helium,  carbon  dioxide  and  other  commercial  gases,  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute 
at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered,  For  the  purpose  of  determining  the  amount 
of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  'paid-up'  lease  requiring  no  rentals,  snail  be  In  force  for  a  primary  term  of  FIVE  (5)  years  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil.  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Two  and  One-Half  Percent  «2.6S»  of  such  production,  to  be  delivered  at  Lessee's  option 
to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  In  the  same  field  (or  if  there  is  no  such  price  than  prevailing  In  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  tor  gas  (Including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twenty  Two 
and  One-Half  Percent  <22.s%t  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other 
excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing 
right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as 
the  date  on  which  Lessee  commences  its  purchases  hereunder  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capabie  of  either  producing  ofl  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  walls  are  waiting  on  hydraulic  fracture 
stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  ba  producing  in 
paying  quantities  for  the  purpose  of  maintaining  this  tease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by 
Lessee,  than  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  m  the  depository 
designated  below,  on  or  before  the  end  of  said  00-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee:  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or 
production.  Lessee  s  failure  to  property  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due.  but  shall  not  operate  to  terminate  this  lease. 

hut.  .  4"  .  *!!  Shut^n  roya,l/  Pavments  urKler  to13  teas*  sna,l  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors  which 
snail  be  ussor  s  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land,  All  payments  or  tenders  may  be  made  in  currency  or  by  check 
2LS J^1  fa)'r(,emS  °Lt?.rKlersJ?  Leasor " 10  the  deP°sitory  *P"*  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the 
?^n,  n^i?T  wnftrtute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to 

paSnb^     hereun(rer-  Lessor  sha'1-  at  Lessee  s;  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

5.  Except  as  provided  tor  in  Paragraph  3  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  In  paying  quantities  (hereinafter  called  "drv  hole'l  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  qt*nHies)%rm3nentty  ceases  fnJn  anySu«  IrSSTrevS  of  unit Sundanet 
SSlt™6  "^S?  ° 6  or  "*  **»  of  an*  8°ve™<entai  authority,  then  in  fne  event  this  lease  is  n  J  otherwisTbe  Z  mS^StSTSi 
J*2  "S™ [n  ter« ,f  ^  "l™0?8  "P"-0™ fw  wwrttfng  an  ««  *  far  filing  an  additional  well  or  for  otherwise  obteiningcr  Storing  paction on 
the  leased  presses  or  lands  pooled  therewith  within  80  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  aE Sn  Tat  the 
end*^^ 

ifi^^f'^13'^  or  P™*"*»  °*"*°m-  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  opmJ^mfnJ^S^SZ 
of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  herebV  as  lono  mereaftoasthere  iswSSSn 
.n  paying  quanlit.es  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  wetl  capable  of  pnSngto£^^ 

leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  fbl  to  Drateet  ihe  teased i  mnta  tnZ 
^a^'MlflfW,SlfflWMOteWSnfl1^^  There^hallbenocovena^ 

nr  ^J^?*™1  tave  I6  "J***  mX  **  oM«ation  *>  a"  Of  any  part  of  the  leased  premises  or  interest  therein  whh  any  other  tends  or  interests,  £  to  an*  or  all 
tn  ^  n  ^^^^  bv  this  ,eaM'  either        or  after  the  commencement  of  production,  whenever  S 

todo  so  in  order  toprudentiy  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  suchother  3s  or "nterate  lffiSS 
hortzontel  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  wall  a rostra K -  brtLvLl 

SescS^lS  Znfa^  |  £  JKSLSS  ^XST^JSS^  ?  °r      apprapriate  8°vemmenta.  authority,  or.  if  no 

SSnL  wr  terrel  taiS  oSSJSJSl fiL  JSf   h    Q0-°°?  ^ feet  <*' berrel  and  '°as       means  a  we"      a"  InKW  flas-cil  ratio  of  1 00,000  cubic 

T^Zl^Z.      ,  ,       ,    24-nour  production  test  conducted  under  normal  producing  conditions  us  ng  standard  lease  separator  facilities  or  eauivalent  testino  eauinmen? 


«7Zn^Z  „  >L*  I^T  li ,  *  **T"8  nereuraar- arw  i-essea  snail  have  the  recurring  right  but  hot  the  obligation  to  revise  any  unit  formed'  hereundfifr  bv  exoansion 
f  oontacton  "both,  efther  before  or  after  commencement  of  production,  in  order  to  conform  to  me  wed  spacing  or  density  pattern prescribed  (Z^^alZS 
authonty  having  junsdjctlon  or  to  conform  to  any  productive  acreage  determination  made  by  such  governm^tet  auth^ 

in  Sn^^T910"- ^  Pr°POrt,0n  °f produClion  on  ^  ro>a"ies  816  ™*bte  hereund«  shairmereafter  be  adjusted  aSrflSSSn 
ownersl^p  shall  rave  the  effect  of  reducing  (he  nghts  or  enlarging  the  oblations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  bindL  on  LeSS  until 


W^wv  rn  Z^riZ  TrTZ  iZ  rr'K    ^'  .   y  W  or  ,enaer  such  shut"n  ray31"8  10  such  persons  or  to  tfteir  credit  in  the  depository,  either  jointly  or 

152^ 1  t(L?e  iTfL*^  63Ch  owns  "  Lessee  ,ransfere  te  interesl  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  ofTobligations  thereafter 
arisMg  v^respect  o  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  afcctteStt  oftSsw 
w,ih  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  Interest  in  all  or  any  porton  of  ^w^SmaSt^SiS^  oSlSSi  tow  * 
tender  shut-n  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  rieiacreage  interesi  inlnTs  lease ^h^^T  ^ 
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here***.  h^SSi^^  ESM  XSXS  T  ^         00  ,he  (eased  I""*"  «  <* 

may  be  reasonably*  necessary  to7su<^r^^S  £Mffi  toS^^S^^S       '°  operaficns  °"  *e  *******  as 

pipelines,  tanks,  water  wells,  disposal  wS^StoSS  Ste  rteSfJ w3l52J!P!S!!S8'.  ""'""S  °Lwelts'  and  **  eon*™*™  and  use  of  roads,  canals, 
produce,  store,  treat  and/or  transport  JSuSnSSiff  ■uSSTlff  &  7^        ^  and  0th8r  fedli,ies  *Bm,tf neC8S8a^ ■*  Lessee  to  di8C0«r- 

premises,  except  water  from  l^^^n^^^l^^^a  SlSSS      ?      J^""         ^  P^uced  on  the  teased 

granted  herein  shall  apply  (a)  to  the  entire  tw^^^SS2^^JS?S^I  ^SS9  ?m     lea3ed  premi$es  or  ,ands  P°°,ed  therewith,  the  ancillary  rights 

b^ta^^Sft  ?  '  "ST.  ?r  «»a«»n*  or  •»  fir«.  ««>d.  Averse  weather  conditions,  war.  sabotage,  rebetton.  insurrecSn, S 7$Z  or  SSteHrtv 

iSSSrtS  S.L^LfS?^  If***  °  SUCh  T^S?"  cr  ***  and  81  Lessee'8  "P**-     P***  <*  ™*  Prevention  or  delay  shall  be  added  to  L  term 
imeropted^  Y         S  °r  COV6nant3  01  ***  ^  when  <ln"in9-  Production  or  other  operations  are  so  prevented,  delayed  cr 

fmm  i  J?  916  eJ^nt  that  LeSf  O         me  primafy  term  of  W»  ,ease-  IW8lwe8  a  bona  flde  offer        Lessor  is  willing  to  accept  from  any  party  offering  to  purchase 

from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described Iherelawrth  »e  lease  becoming  effective  upon 
expira^on  of  ihis  lease.  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror  the  price  offered 
and  all  otter  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to 
purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer, 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  leasl  80  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  (he  breach  or  default,  and  then  only  If  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated 
and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  Is  given  a 
reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  convoys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  wen 
bore  easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oft  or  gas  wells  the  surface  locations  of  which  are 
situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other 
benefit  Such  subsurface  well  bore  easements  shall  run  with  the  rand  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  teased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made.  and.  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  cfaim  Inconsistent  with  Lessor's  tide,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee 
has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

operations. 

17.  This  lease  may  be  executed  En  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  tease  payments,  In  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and 
may  vary  depending  on  multiple  factors  and  that  this  Lease  Is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are 
final  and  that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  tease  that  Lessor  would  get  the  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  party  to  this  tease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  01 


Name: 


PVrie 

Anna  Marie  Franklin  Dangelmayr 


Name: 

Sign/By: 
Title: 


Shawn  R  Dangelmayr 


Lessor 


ACKNOWLEDGEMENT 


STATE  OF 

COUNTY  OF  (*QqJ& 


«         VIRGILLA  F.  HERR 
fejSrl  Notary  Public.  State  of  Texas 
lX#h/.|     My  Commission  Expires 
Octot»r3l,2012 


me  on  the  "6f>4  day 


of  d<J  • 


/pw  Anna  Maria  Franklin  Dangelmay 


Notary  Public,  State  ofTexas/^L.A  f-cxJ  o^Q^^^^ 
Notary's  name  (printed):        i/fAf'***  /- 


STATE  OF  /  J-*fi^ 
COUNTY  OF  ^Oa/fr. 

This  i| 


VIRGILLA  F.  HERR 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
October  31.2012 


the 


Notary's  commission  expires:  _ 

J,*-***-   day  of 

Notary  Public,  Slate  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 

RECORDING  INFORMATION 


STATE  OF 
CO!  fNTY  OF 


This  instrument  was  filed  for  record  on  the 
Book  .  ,  Page  


day  of  ..• 


at 


o'clock 


M,  and  duly  recorded  in 


.  of  the 


records  of  this  office. 


by 


Clerk  ( or  Deputy)) 


12767  OTAX 
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EXHIBIT  "A" 


Attached  to  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  Lease  dated  j  by  and  between,  Harding  Energy 

Partners,  LLC,  a  Texas  limited  liability  company,  as  Lessee.,  and  Anna  Marie  Franklin  Danaetmavr  and  Shawn  R  Danaelmavr. 
wife  and  husband,  as  Lessor. 

From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in  which 
case  Lessor  agrees  to  execut  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 

0.2090  acre(s)  of  land,  more  or  less,  being  Lol  40,  Block  2.  Enchanted  Acre  Estates,  Phase  One,  an  addition  to  ihe  Cily  of  Mansfield,  Tarrant 
County,  Texas  and  being  further  described  in  that  certain  Instrument  dated  03/10/2009  as  Volume/Page  or  Instrument  No.  D209072323  of  the 
Official  Records  of  Tarrant  County,  Texas. 
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